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THE PRESIDENT'S MESSAGE,

psriiur or the vtaji mm bpai,',
1TH CAVSKH AfTO JtKSVLTS.

I

Military Oecnpntlon of Onbn Will Ho Con

tinned Until Order is ttritorrrt nml n
gtnble Government nMnbllihed Incrensa
of the Army anil Nnvjr Knrnrttly Itnonin-mende- d

Construction of tlin Xlcnrngnn
Cnnnl n. Nntlnnnt Vecenlty Congress

Mint Determine How to Govern Our
Sen Possessions In the Meantime Mili-

tary fioTernmenti Will lie Continued
jMend'f Itelntlont with All Nntlons
The Kntlonnl Credit More Firmly Es-

tablished Becomniends That All nl

Notes Itedeemed In Gold Shall
' Not He raid Out Agnln Kxcept for Gold.

, Wasihnotov. Doc. 0. The following Is the
text of Presldont MoKlnloy's second annual
message. It Is n document of unusual length,
and was read to tlio two houses of Congress

y Immediately ntter tlioy assembled for
the third ntid closing sosslon of tlio Fifty-fift- h

Congress:
ft (V Stnat unit Utuf of lltpmrntoUvti:

Notwithstanding tlio nddod burdens ren-

dered necessary by tlio war. our people rojolco

In a very satisfactory and steadily Increasing
degree of prosperity, ovldonced by tho largest
rolumeof buslncBs over recorded. Manufac-
ture has been productive agricultural pursuits
have yielded abundant returns, labor In nil
fields of Industry Is better rewarded, rovonuo
legislation passed by tho presont Congress has
Increased tho Treasury's , receipts to tho
amount estimated by Its authors, the Anancos
of the Oovernmont have boon successfully

i administered nnd Its credit advanced to tho
first rank, while lbs ourroncy has been main-
tained at tho world's highest standard. Mili-

tary service under a common flair and for n

righteous cause has strencthoncd tho natlonnl
spirit and served to cement more closoly than
Tr the fratornal bonds botwoon evory section

of the country. A review ot the relation of the
United States to other powora. always appro- -
prlste. Is this year of primary Importance. In
vie of tho momentous issues which have
arisen, demanding: In ono Instnnco tho ulti-

mate determination by arms nnd Involving
consequences which will require tho

earnest attontion of tho Congress.

SPANISH MISRULB IN CUBA.

In my last annual messaso very full
was given to tho question of tho

duty of the Government of tho United Btatos
toward Spain and the Cuban Insurrection as
being by far the most Important problem with
whloh we wore then called upon to deal. Tho
considerations then advanced, and tho exposi-
tion of tho views therein expressod. disclosed
my sjnso of tho extreme gravity of tho situa-
tion. 8ettlnc aside, as logically unfounded or

i practically Inadmissible, tho recognition of the
Cuban Insurgents ns bcllleoronts. the recognl- -

I tlon of tho Independence of Cuba, noutrnl In
tervention to end tho war by imposing a ra-

tional compromise botwoon the contestants. In-

tervention In favor of ono of tho other party,
and forcible annexation ot tho Island. I
concluded it was honestly due to our
friendly relations with Spain that she
should be clvon a reasonable chance to realize)
her expectations of reform, to which sho had
become Irrevocably committed. Within a few
weeks previously she had announced compre-
hensive plans, which it wnseonfldentlynssorted
would be efficacious to remedy tho evils so
deeply nffoctlng our own country, so Injurious
to the true Interests ot tho mother country ns
well as to those of Cuba, nnd so repugnant to
the universal sentiment of humanity.

Tho ensuing month brought little sign of rent

l progress townrd tho pacification ot Cuba. Tho
autonomous administrations sot up In tho
cnpltal nnd somo of tho principal cities ap-

peared not to gain the favor of tho inhabitants
nor to bo ablo to extend their Influence to tho
largo extent of territory hold by tho Insurgents,
white tlio military arm, obviously unable to
copo with tho still nctlvo rebellion, continued
many of tho most ohjcctlonablo and offensive
pollolesof tho Oovornment that had preceded
It. No tnnglblo rellof was afforded the
vast numbers of unhappy rcconeentrados,
despite the reiterated professions mado
In that regard and tho amount ap-

propriated by Spain to that end. Tlio
proffered expedient of .ones ot cultivation
proved Illusory: lndeod.no less practical nor
moro delusive promises of succor could woll
have been tendered to tho exhausted and des-

titute people, stripped of all that made life and
home dear and herded In a Btrungo region
among unsympathetic strangers hardly less
necessitous than thomsolves.

By the end of Docember tho mortality among
them had frightfully increased. Conservative

' estimates from Spanish sourcos placed tho
deaths among those distressed peoplo at over
40 per cent, from the tlmo Gen. Woyler's de-
cree of reconcentrntlon was enforced. With
the acquiescence of tho Spanish authorities, a
enema was adopted for rollcf by chnritnblo

contributions raised In this country and dis-
tributed, undor tho direction of tho Consul-Gener- al

and tho soveral Consuls, by noblo and
tamest Individual effort through tho orgnn-Ire- d

agencies of the Amorican Ited Cross.
Thousands of Hvos woro thus saved, but many
thousands moro were inaccessible to such
forms ot aid.

The war continued on the old footing with-
out comprehensive plan, doveloplng only tho
ame spasmodic encountors, barren of strategic

result, that had marked tho courso ot tho
earlier ten years' rebellion ns well as tho pres-
ent Insurrection from its start. No alternative
save physical exhaustion ot either combatant
and therewithal tho practical ruin of tho island
lay In sight, but how far distant no ono could
venture to conjocturo.

nrsTnuoTioK or tiie Maine.
At this juncture on tho 15th of Febru

ary last, occurred tho destruction of tho bat-
tleship Malno whllo rightfully lying In tho
harbor of Havana on a mission of international
courty and good will a entastrophe, tho sus-
picious naturo nnd horror of which stirred tho
nation's heart profoundly. It Is a striking evi-
dence of tho polso and sturdy good senso dis-
tinguishing our national character thnt this
shocking blow, (nlllng upon n cenorous poople.
already deeply touched by preceding events In
Cuba, did not movo them to nn instant, desper-
ate resolve to tolernto no longer the existence
of a condition of danger nnd disorder nt our
doors that made osslblo such a deed, by
whomsoever wrought. Vet the Instinct of jus-tic- s

prevailed, and tho nation nnxlously
awaited tho result of tho searching Investigation
at onco set on foot Tho Ilndlng of tho Naval
Hoard of Inquiry established I hat tho origin of
tho explosion was external by a submarino
mine, and only halted, through lack of positlvo
testimony, to fix tlin responsibility of its

rnciPAiiATioNs Fon vvau.

i All those things carried conviction to tho
most thoughtful, mou boforo tho Ilndlng of thu
naval court, that a crisis In our relations with
Bpaln and toward Cuba was at hand. Ko strong
was this belief that it needed but a brief oxocu-ll- e

suggestion to tho Congress to receive Im-

mediate answer to tho duty of rouldiii: Instant
Provision for tlio jtlbloand perhaps speed-
ily Prohibit) emergency of war, and the re-

markable, olmost unique, tqiocliielo was pre-
sented ot a unanimous vote or both houses, on
tlielttlidfJiaa'li.iipproiirfiitlnsSW.OOO.OOO'Tor
the national defence, nml for each and every
piiruim connected therewith, to bo expended
M the discretion of the President "That thlsact
of prevision canio uonotoo coon was disclosed
when the application ofthntund vvm. undor- -

j taken
Our navy needod largo provision for Increased
cimiiunitlwi ond supplies and even numbonito
com with any sudden attnek from tlin navy nf
opani. which comprised modem vctsels of the

J highest type of continental perfection. Our
rmjr nlw required enlargement of men and

munitions. Tim details of thu hurried prepare- -
Uon for the (.Vended contingency are told In tho
report of the Secretaries of War nnd of the

Navy, and need not be repeated here. His suffi-
cient to say thnt tho outbreak of war, when It
did come, found 6ur nation not unprepared to
meet tho conflict Nor was tho npprehonslon ot
coming strife confined to our own country, It
was fait by tlio continental powers, which, on
April 0, through their ambassadors and envojn,
addressed to tho Executive nn expression
of hopo that humanity and tnodcmtlon
might mark tlio course of thin Govern-me- nt

and pcoplo.nnd that further negotiations
would lend to nn agreement which, while

tho maintenance ot ponce, would afford
nil necessary aunrniitocH for tho reestablish-monto- f

order In Cuba. In responding fn thnt
representation I said I shared tho hobo tho
Envoys had expressed that pence might bo

in n manner to terminate tho chronlo
condition of dtsturbnnco fn Cuba, so injurious
nnd menacing to our Interests nnd trnnqulllltv.
ns woll as shocking to our scntlmontn of hu-
manity, and whllo appreciating tho humani-
tarian nnd disinterested chnr.icterof tho com-
munication they had made on behnlf of thopowers, I stated this Govern-
ment for Its pait. that equal appreciation would
be shown for Its own earnest anil unselfish en-
deavors to fullll a duty to humanity by ending
a situation tho Indefinite prolongation of whleii
had become iiiBUffernbli).

ErronTH to maintain peach.
Still, animated by tho hope of a peneoful solu-

tion anil obeying the dictates of duty, no olTort
was relaxed to bring about a speedy ending of
tho L'ulwn struggle. Negrtlattons to this ob-
ject continued actively with tlio Government
ot Spain, looking to the Immediate conclu-
sion ot n six months' utmlstlce In Cuba, with a
vlowto effect the recognition of her people's
right to Independence, llesides this, tho In-
stant revocation of the order of roconcoti-trutlo- n

was asked so that tlio sufferers, return-
ing to their homes and aided by united
Amorican and Spanish effort, might bo put
In a wur to support themelcs. nnd by orderly
resumption of thn rell-nlg- dotroyed pro-
ductive onergies of tho Inland, contribute to
tho restoration of Its tranquillity nnd well-bein-

Negotiations continued for some little lima at
Madrid, resulting In offers by thoHp.inWh Gov-
ernment whloh could not hut bo rcmirdcd nn
inadequate. It was proposod to eontldo tho
preparation of penco to tho insular Parliament,
yet to bo convened under tho autonomous
doereos ot November. 18117. but without Im-
pairment In any wlo of tho constitutional
powors ot the Madrid Oovornment. which
to thnt end would grant an armlitlce. if
solicited by tho Insurgents, for such tlmo
an the Genernl-l- n -- Chief might sea lit to
fix. How and with what scope of dlscre-tlonnr- y

powers the Insular Parliament was ex-
pected to sot about the " preparation'.' of lieace
did not appear. If it wore to bo by negotiation
with tho Insurgents tho lsue seemed to ret on
the ono side with n body chosen by n fraction of
the electors In tho districts under Spanish con-
trol nnd on the other with the Insurgent popu-
lation holding tho Interior country, unrep-
resented In tho Parliament and de-
fiant at the suggestion of suing for peace.

WAR QUESTION SUBMITTED TO CONOT.ESS.

Grieved und disappointed at this barren out-
come of my sincere endeavors to reach a prac-
ticable solution. I felt It my duty to remit tha
whole question to the (Jongress. In thn mes-sag- o

of April 11,1(418,1 announced thnt with
this lastovcrturv In the direction or immediate
peace In Cuba, nnd Its disappointing reception
by Spain, tho effort of the Executive wns
brought to an end. I nenln reviewed the
alternative courses of action which bad been
proposod. concluding that the only ono con-
sonant with International policy and com-
patible with our firm-s- historical traditions
wns intervention ns a neutial tostop the war
and cheek tho hopelo s.ieriflce of mo, oven
tliouch that resort Involved "hostile con-
straint upon botli the parties to the con-
test, ns well to enforce a truce ns to guide the
evontunl settlement." Tho grounds justlfylnc
that step woro tho interests of Immunity, tho
duty to protect tho life mid property of our citi-
zens In Cuba, tho right to check Iniuryto our
commerce and people through tho devastation
of the Island, nnd. most important, tho need of
removing nt once nnd forovcr tho constant
menneo and the burdens entailed upon nur
Government by tho uncertainties and perils of
tho situation caused by tho unendurable dis-
turbance in Cub.i. I said:

"The long trial has proved Hint theobject for
which Spain Ins waged tho war cannot bo at-
tained. The tiro of insurrection may flame or
may smolder with varying seasons, but It has
not been, nnd It Is plain that it cannot be. ex-
tinguished by present methods. Tho only hope
of rellol and roposo from a condition which enn
no longer be endured is tho enforced pacifica-
tion of Cuba. Jn tho nnmo of humanity, in the
nnmo of civilization, in behalf of endangered
American Interests, which give us the right
ami the duty to speak and to act. the war In
Cuba must stop "

In view of all this the Congress was asked to
nuthorizo nnd empower the President to take
measures to secure a full nud final termination
of hostilities botwoon Spain and the people of
Cuba, nnd to secure In tho lnl.incl.tlia eMufcllsh-mo- nt

of a stable Government, e.ipable of mntn-tninl- ng

order mid obsorvlng its international
obligations, insuring pence nnd trnnquillltviind
the security of Its citizens ns well as our own.
and for the accomplishment of thoso ends jo
us tho military nnd naval forces of the United
Ktnten ns might be necessary, with added
authority to continue generous relief to the
starvlnc peoplo of Cuba.

CONCSI1ESH ACTS rr.OMITLT.
The response of thn Congress, after nlno days

of earnest deliberation, during which the al-
most unanimous sontlment of your body was
developed on every point save as to the expe-
diency of coupling tho proposed notion with n
formal recognition of tho republic of Cuba as
the true and lawful Government of that Island
a proposition which failed of adoption the
Congress, after conference, on tho lDtli of
April, by a vote of 411 tn :t3 In tho Senate nnd
Ull totlin the House of Itepresentnt Ives, passed
the memorable joint resolution declaring:

"First Thnt tho people ot the island of Cuba
are. nnd of right ought to be. free and Inde-
pendent.

"Second That It is tho duty of tho United
Rtntes to demand, nnd tho Government of tho
United States does hereby domnnd. that tho
Government of Spain nt onco relinquish Its
authority nnd government In tho Island ot
Cuba, nnd withdraw Its land and naval forces
from Cuba and Cuban waters.

"Third That tho President of tho United
States be. nnd ho heroby Is. directed and em-
powered to use the entire land and naval forces
of tho United States, nnd to call into tho nctunl
sorvlcoof the United States tlio militia of tho
several States, to such extent ns mnv bo neces-
sary to carry t hose resolutions into effect.

"Fourth That the United States hereby dis-
claims any disposition or Intention to exerclso
sovereignty, jurisdiction or oontrol over said
Island, nxcent for the pacification thereof, nnd
assorts Its determination when thnt Is accom-
plished to leave tho government nnd control of
the Island to Its people."

DRClAnEH WAR.
This resolution was approved by tho Execu-

tive on the next day. April 20. A copy wns at
onee communicated to the Spanish Mlnisternt
this cnpltal, who forthwith announced thnt his
continuance in Washington had tlioreby becomo
Impossible, nnd nsked for his passports, which
were given him. Ho thereupon withdrew from
Washington, leaving th protct'on of Spanish
Interests in the United States to the French

tho Austro-Hungarln- n Minister.
Simultaneously with Its communication to tho
Bpnnlsh Minister hero Gen. Woodford, thn
American Mlnisternt Mndrld. wns telegraphed
conformation of tho text of the joint resolution
and dirofleil to communicate It to tlio Govern-
ment of Spain, with the formal domnnd that It
ntomn relinquish Its nuthorlty and Govern-
ment in tlio island of Cuhn and withdraw Its
forces therefrom, coupling this demand with
the announcement of tlin intentions of this
Government as to the future of tho Island, in
conformity with tho fourth clause of the reso-liitlo-

and giving bpaln until noon of April 'J'J
to roply

Thut demand, nlthoush. as abovo shown,
officially made known to thn Spanish Envoy
bore, was not delivered nt Madrid, Aftortho
Instruction reached Gen. Woodford on tho
morning of April '1, but before lm could pre-
sent It. tho Spanish Mlnlsterof State Notified
him thnt, upon thn President' approval of thn
joint resolution, the Madrid Oomrnment, re-
garding tlin net ns "equivalent to en evident
declnrntlon of war." kid oidoied Kh Mlnlstorin
Washington to withdraw, tberobv brenklmrofT
diplomatic relations between tlio two countries
nnd ee.mlng all official communication between
their respective representatives. Gen, Wood-
ford thereupon deinniided his passports nnd
quitted Madrid the snmn dnr

CI'IIAN IILOCKAPE rjlOTI.AlMUP.
Stmin having thus denied tho demand of th"

United States and Initiated thnt complete form
of rupture of relations which attends n state of
war. tho executive powois authorized by tlio
resolution were at once used by mo to meet tho
enlarged contingency of nctunl war between
soveielgn States On April U2 I proclaimed a
blockade ot the north coast of Cuba. Including
ports mi said coast, between Cardnus nnd
llahla Honda, nnd thopott of Cionfiiegoson tho
south coast nf Cuhn sand on tlin'JJtd I called for
volunteers to execute tho puriosi or the reso-
lution. Ily my messneo of April I"!) the Con-
gress was Informed of tlio situation, nnd I rec-
ommended formal declaration of the exist-
ence of a ntot of vvnr hotween the United
Stntes and Spain, Tho Congress accordingly
voted on thn sumo day the net approved April
23. IHiiS. declaring tho existence of such war
from ami Including tlm 2lt ilayof April, nud
refunded thn provision of the resolution of
April 20. directing tho President to use all the
armed forces of tho nation tocarry that net Into

Dun notification of the existence of war as
aforesaid wns given April 25, by telegraph, to
all tlio governments with which tho United
States maintain relations, in order that tholr
neutrality might be assured during tho vvnr,
The various governments responded with
priK'Inmntlons of neutrality, each niter Its own
mcthodp. It In not among the least gratifying
Incldontsof tho struggle that thu obligations
of neutrality wero impartially discharged
hv all. olu-- under delicate and dltncult
droit instances. In furthor fulfilment of Inter-
national duty. I Issued, April 20. 1808. a proela-Elatio- n

nnnounclnetho treatment proposed to
vessels and tholr cargoes as to

blockade, contraband, the exercise ot the right

'mm-Ji- jitttitfiilli ii rtnitmmn ni i.h

ot search, and tho Immunltyof neutral flags
nnd neutral goods under tho enemy's flait, A
similar proclamation wns mado by tho Span-
ish Oovornment, In the conduct ot hostilities
tho rules ot the Declaration of Paris, Including
abstention from resort to privateering, havo
accordingly been observed by both belligerents,
nlthough nolthor was a party to that declara-
tion.

AHMY AND NAVT INCnEASED.
Oureountry thus, after nn Intorvnl of half n

century of poaco with all nations, found Itself
ongaccd In deadly conflict with n foreign
enemy, livery norvn wns strained to meet the
omorgonoy. Tho rosponso to tho Initial call
for I2.ri.000 voluntoors wns Instant nnd com-plo'- o.

as wosalso tho result of tho second call
ot May 25 for 70.000 additional volunteers. Tho
ranks of tho regular army wero lnerensed to
the limits provhled by the act of April 20. inns.

Tho enlistod foroe of tho navy on tho lfilh
day of August, when It ronohed Its maximum,
num bored 21.123 mon nnd apprentices. Ono
hundred and throe vessels wero added to tho ,

navy by purolinse. ono was presentod to tho
Govornmont, ono leased, and tho four vessels
ot tlio International Navigation Company, tho
St. Paul, St. Louis. Now York and Paris, wero
chartered. In addition to thoso tho revenue
cuttors and lighthouse tenders wore turned
over to tho Navy Dopnrtmont and bocamo ly

a part of thu auxiliary navy. Tho
maximum effective fighting forco of tho navy
during tho war. separated Into classes, was nn
to1 lows:

Four battleships of the first clans, 1 battlo-shi- p

of tho second olass. 2 armored cruisers, fl
coast defence monitors, 1 armored ram, 12 pro-
tected cruisers, :i unprotected cruisers. 18 gun-
boats, 1 dynnmlto crulsor, 11 torpedo boats;
vessels of tho old nnvv. Including monitors, 14,
Auxiliary navy: 11 auxiliary cruisers, 28 con-
verted j nohts, 27 converted tugs, 10 converted
colliers, IB revonuo cuttors, 4 llghthouso ten-
ders, and 10 miscellaneous vessels.

Much alarm was felt along ourcntlra Atlantic
seaboard lest some attack might be mado by
tho enemy. Every .precaution was taken
to prevent posslblo Injury to our great cities
lying ntong tho coast. Temporary garri-
sons wore provldod, drawn from the Btato
militia: Infantry nnd light batteries wero
drawn from the volunteer forces. About 12.000
troops wero thus employed. Tho Coast Signal
Service was established for obsorvInK the
approach of an enemy's Bhtps to the const of
tho United Btatos, and tho I,lfe-Svln- g and
Lighthouse sorvicos cooperated, whloh enabled
the Navy Department to havo all portioas of
tho Atlantic const, from Malno to Texas, undor
observation. The auxiliary navy was created
under tho authority of Congress and was
ofllcorcd nnd manned by tho naval militia of
tho several States. This organization patrolled
tho const, and performed tho duty of a second
lino of dofenco.

COAST DEFENCE rKJlFECTBP.
Undor the direction of tho Chief of Engineers

submnrino mines were placed at tho most ex-
posed points, lleforo tho outbreak of thu war
petmanent mining cosomates and cable gal-
leries bad boon constructed at nearly alltm-pona- nt

harbors. Most of tho torpedo material
was not to bo found in tho market, nnd had to
bo specially manufactured. Under date of
April in district ofilcurs wero dlreoted to take
all preliminary measures, short of tho actual
attaching nt the loaded mlues to tho cables,
and on April 22 telegraphic orders wero Issued
to plnco thn loaded mines In position. Tho
aggregate number of mines placed was l.r35,
at the principal harbors from Malno to Cali-
fornia. Preparations were also mado for tho
planting of mlncsntcortaln other harbors, but
owing to tho early destruction of tho Spanish
licet thoso mines wero not p'accd.

Tho Signal Corps was promptly organized,
and performed service of the most difficult and
important character. Its operations during
tho war covered tho eloctiical connection ot
nil coast fortifications, tho establishment ot
telephonic and telegraphic facilities for tho
camps nt Manila, Mmtlago. nnd in Porto Rico.
There woro constructed :I00 miles of llnont
ten great camps, thus facilitating military
nioveuionts from thoso points In n manner
heretofore unknown In military administration.
Field telegraph lines wero established and
mntntaluod undor the enemy's tiro at Manila,
nnd later the Manila-Hon- g Kong cable was

in Porto ltleo cable communications
wero opened over a discontinued route, and on
land tlio headquarters of tlio commanding
ollleer were kept In telegraphic or telephonic
communication with tho division commanders
on four ilitrerent lines of operations.

There was placod In Cuban waters a com-
pletely outfitted cable ship, with war cables
ond cabin goar, suitable both for tlio destruc-
tion of communications belonglnc to tho onemy
and the establishment of nur own. Two ocean
cables woro destroyed undor the onemy s bnt-teri-

nt Santiago. Tho day previous to tho
landing of Gen. Shatter's corps nt Cnimar.eni.
within twenty miles of the landing plnco. cable
communications woro established, and n cable
station opened, giving direct communication
with the Government nt Washington. Tills
service was Invaluablo to the Executlvo In
directing tho operations of the army and navy.
With n total forco of ovor l.ftOO. the loss was by
disease In camp and Held, officers and mon In-
cluded, only five.

THE S50.000.000 DEFENCE TUND.
Tho national defence fund of S30.000.000 wns

oxpended In large part by the army and navy,
nnd tho objects for vv lilch It was used are fully
shown In the reports of the sovernl Secretaries.
It was a most tlmoly appropriation, enabling
the Government to strengthen Its defences nnd
mako miiparntions greatly needed In caso of
war. Tills fund leliig inadequate to the re-
quirements of equipment nnd for the conduct
of the vvnr, tho pat riotlsm of tho Congress pro-
vided the means in tho War Revenue tictof
Juno 1H. by authorizing a 'A tier cent,
popular loan, not to exceed $400,000,000,
nnd by levying additional impostn nnd tnxen.
Of the nuthorlred loan. S200.000.000 wero of-
fered and promptly taken, tho subscription so
far exceedliiir the call ns to cover it many times
over: while, preference boing given to tho
smaller bids, no singlo allotment exceeded
$5.tXKI. This was a most encouraging nnd
significant result, showing tho vast resources
ot the nation and the dotermlnntlon of tho peo-
ple to uphold their country's honor.

It Is not within tho province of this messago
to nnrrnte tho history of tho extraordinary war
that followed tho Spanish declaration ot April
21. but n brief recital of its moro salient fea-
tures Is appropriate.

The first encounter of tho war. In point of
date, took place, April 27, when a detachment
ot the blockading squadron made n reeonnois-sancei- n

forco nt Mntanzas, shelled tho harbor
fort, and demolished soveral now works in con-
struction,

DEWF.Y'B VICTOBT AT MANILA,
Tho next engagement wns destined to mark

a memorable epoch In marltlmo warfnre. The
raollle fleet, under Commodore George Dewey,
had lain for some weeks nt Hong Kong. Upon
tho colonial proclamation of neutrality being
Issued nnd tlio customary twonty-fnu- r hours
notice being clvon. It repaired to Mirs Day.
near Hong Kong, whence it proceeded to tho
Philipplnu Islands undcrtelegraphed ordorsto
capture or destroy tho formidable Spanish
fleet then assembled at Manila. At daybreak
onthnlstof May the American forco entered
Manila llay, and after n few hours' engagement
elfeetcd tho total destruction of the Spanish
fleet, consisting of ten warships and a trans-
port, besides capturing tho naval station nnd
forts at CavlW. thus annihilating thn Spanish
naval jwiwor In tlio Pacific Ocoan nnd
completely controlling tho bay of Mnnila.
with tho ability to tuko tho city nt will. Not. a
llfo was lost on our ships, the wounded only
numherlnirsovon. while not a vessel was ma-
terially Injured, For this gallant achievement
the Congress, upon my recommondatlon. fitly
bostowed upon the actors proferment and sub-
stantial reward.

Tho offeet of this remr.rknhle victory upon
tho spirit of our peoplo and upon the fortunes
of tho war wns Instant. A prestige of invinci-
bility thereby attached to our iirms. which con-
tinued throughout the struggle. Reinforce-
ments were hurried to Manila, under the com-
mand of Mnjor-Gc- Merritt, anil llrmly estab-
lished within sight of the capital, which lay
helpless boforo our guns.

On the 7th day ot May the Government was
advised officially of the victory nt Manila, and
at once inquired of the commnndor of our
fleot what troops would bo required. Tlio in-
formation wan received on tlio lfith dnv of
May, and tho ilrst army expedition sailed May
25. nnd arrived off Manila June,'10. Other ex-
peditions soon followed, the total forco con-sistl-

of 041 officers and 15.05H enlisted men.
Only reluctance to cause need loss loss of Ufa
and property prevented tho early storm log ond
capturo of the city, nnd thoruwlth tho ab-
solute military occupancy of the whole
croup. Thn Insurgents meanwhile had
rosumod the active hostilities susponded
bv the uncompleted truce of December, 1807.
Their forces Invested Munila from tlio northern
and eastern sides, but were constrained by Ad-

miral Dowuy nud Gen. Merritt from attempt-
ing nn iissniilt.It was fitting that whatever
was to bo dono In the way of decisive) opera-
tions in that quarter should bo accomplished
by tho strong arm of tho United States alono.
Obeying tho stnrn preoept of war which en-
joins the overcoming of the adversary nnd tho
extinction of tils nowor wherever assailable as
the speedy and sure, means to win a peace,
divided victory was not Permissible, for no
partition of the rights and responsibilities at-
tending tho enforcement nf n just und advan-
tageous pence could bo thought of.

NAVAI, IN THE WEST INDIES.
Following tho comprchonslvo scheme nf gen-

eral attack, powerful forces woro ussemblcdnt
vurlous points on oureoast to Invade Cuba and
Porto Rico. Mean whllo naval domonst rations
were mndo nt several exposed points. On May
11 tho cruiser Wilmington and torpodo boat
Wlnslow vvero unsuccessful In an ut tempt to
silence tho butteries at Cardenas, a gallant on.
sign, Worth Uaglcy.nnd four seamen falling.
These grievous fntalltles were strangely
enough among tho verj' fuw which oe.
currcd during, our naval operations in
this extraordinary conflict. Mennwhllo tho
Spanish naval preparations had been pushed
with great vigor. A powerful squadron
under Admiral Ccrvcru, which had assomblod
at the Cape Yordo Islands Ixiforo tho outhronk
of hostilities, had crossed tho ocoan. nnd by Its
errntlo movements In tiie Caribbean Beiidelayod
our military plans, while baffling tho pursuit ot
ourflcote. For a lime fours worn felt lest the
Oregon and Marietta, thon nenrlng home, after
their long voyiico from San Iraneltco of ovor
lo.OIX) miles, might bo surprised by Admiral
Cervers's fleot. but their fortunate arrival dis-
pelled these apprehensions nnd lent muoh
needed reinforcement, Not until Admiral
Oervern took refuge in the harbor of Santlacodo
Cuba, about May 10. was It practicable to plan a

h

naval nnd military attack upon Oil
mtlllean possessions of Spain.
Bovornl demonstrations occurred on tho

coasts or Cuba and Porto Itlco In preparation
the larger event. On May 13 the North lo

'squadron shelled Snn Juan do Porto
llco. On May :10 Commodore Behley's squad-ro- n

bombarded tho forts guarding tho month
of Santlngo harbor. Nolthor attack had any
malarial result. It was evident that

land operations worn Indispensable to
achievondoclsiYondvnntnBO. The next net In
tho war thrilled not nlone the hearts of our
countrymen but .tho world by Its exceptional
heroism. On tho night of Juno ,'t 1,1 cut.
Hobson. aided by seven devoted volun-
teers, blocked tho narrow nutlet from Santiago
harbor by sinking the collier Meirlmaa In tho
channel, under a llorcellro from the shore bat-
teries, escaping with their lives bs hy ii mira-
cle, but falling Into the hands of tho Spaniards.
Itlsn mostcratlfylng Incident of tho war that
the bravery of this llttlo band of heroes was
cordlallv appreciated by tho Spanish Admiral,
who sent n flag of truco to notify Admiral
Sampson of their, safety and to compliment
them on their daring, net. They woro subse-
quently oxclinngod July 7.

BATTLES NEATt SANTIAOO.
Ily Juno 7 the cutting of the last Cuban cable

isolated tho Island. Thereafter tho Invasion
was vigorously prosecuted, On Juno 10. under
a heavy protecting fire, a landing of M0 ma-
rines from tho Oregon. Mnrblohcad and Yankoe
wns offeoted In Ouantnnnmo Itny, whero It hadron determined to establish a naval station.
This Important and ossontlal port wan taken
from the enemy nftor sovoro fighting by tho
marines, who wero the, first organized forco of
tho United States to land In Cuba. Tho posi-
tion bo won wns hold despite desperate, at-
tempts to dislodge our forces. Ily Juno lUnd-dltlon- al

forces woro landod and strongly In-
trenched.

On June 22 tho advance of tho Invading
army undor Mnior-Go- Shatter landed nt
Daiquiri, about fifteen miles cast ot Santiago.
This wns accomplished under great difficulties
but with marvellous despatch. On Juno 2.1
tho movement against Santiago was Jicgun.
On the 24th tho first serious encagomont took
plnco. In which tho First nnd Tenth Cavalry
nnd the First Unltod States Volunteer Cavalry.
Gen. Young's brfgndo of Gen. Wheelor'n di-
vision, participated, losing heavily. By night-
fall, however, ground within flvo miles of San-
tiago was won. Tho ndvnntnco wns steadily in-
creased. On July In severe battle took plaoe,
our forces training the outworks of Santlngo.
On tho 2d El Coney nnd San Juan wero tnkon
nftor a desperate charge, and the Investment of
the city was completed. The navy cooperated
by shelling tho town and tho coast forts.

DKSTntJCTION OF CEnVF.RA'B PQUADnON.
On tho day following this brilliant achieve-

ment of our land forces, the .'Id of July, occurred
the decisive nnval combat of tho war. Tho
Spanish fleet, attempting to leave tho hnrbor,
was met bv tho American squadron under com-
mand of Commodore Sampson. In less than
throo hours nil the Spanish ships woro de-
stroyed, tho two torpodo boats being sunk, nnd
tho Mnrla Teresa. Almlranto Oqucndo. VIzrnyn
and Cristobal Colon driven ashore. Tho
Spanish Admiral nnd over 1.300 men wero
taken prisoners, whllo tho enemy's loss of life
wns deplorably large, somo 000 porishlng. On
our sldo but ono mnn was killed on
tho Brooklyn, nnd ono man seriously
wounded. Although our ships wero repont-edl- y

struck, not ono wns seriously Injured.
Whoro all so conspicuously distinguished
themselves, from the commanders to the gun-
ners nnd tho unnamed heroes In tho holler
rooms, each and all contributing toward tho
achievement of this astounding victory, for
which neither nnclent. nor modern history

a parallel In the completeness of tho
ovont and tho marvellous disproportion of
casusltles.it would bo invidious to singlo out
any for especial honor. Deserved promotion
has rewarded the moro conspicuous nctors
the nation's profoundest pratUudo Is duo to all
of these brave mon who. bv their skill nnd de-
votion. In a few short hours crushed the sea
power of Spain ond wrought a triumph whose
uecislveiieHS and consequences
can scarcely bo measured Norcan we bo un-
mindful of tho achievements of our builders,
mechanics and artisans for their skill in the
construction ot our warships.

SANTIAOO CAriTUI.ATES.
With tho catastropho of Santiago Spain's

effort upon the ocean virtually ceased. A spas-
modic effort townrd the end of June to send
her Mediterranean fleet under Admiral Cnmara
to relievo Manila wns abandoned, the expedi-
tion being recnlled after it had passed through
the Suez Canal.

The capitulation of Santiago followed. Tho
city was closely besieged by land, whllo the
entrance of our ships Into the harbor cut off nil
rellof on that side. Alter a truce to allow of tho
removal of protracted negoti-
ations continued from July 3 unlll July 15.
when, under menneo of Immediate assault, tho
preliminaries of surrender were ngreed upon.
On the 17th Gen. Shatter occupied tho city.
Tho capitulation ombrneed tho entire eastern
end ot Cuba. Tho number of Spanish soldiers
surrendering wns 22.000. all of whom woro
subsequently convoyed to Spain at tho charco
or the Unltod States.

Tlio story of this suceossful campaign is told
In the report of the Secretary of War. which
will be laid before vou. Tho Individual valor
of officers and soldiers. was never more strik-
ingly shown than in the soveral engagements
leading to tho surrenderor Santiago, while tho
prompt movements and successive victories
won Instnnt and universal npplnusn. To thoo
who gained this complete triumph which es-
tablished tho ascendency of the United Stntes
upon land, n tho light off Santiago hnd fixed
our supremacy on tlio sens, tho earnest and
larting gratitude of the nation Is unsparingly
duo. Nor should wo nlone rememher tho gal-
lantry of tho living. The dead claim our tears,
and our losses by battle and disease must cloud
any exultation nt the result nnd tench us to
weigh tho awful cost of war, howovor rightful
the causo or slgnnl tho victory.

occupation or ronTo mco.
With tho fall of Santiago the occupation of

Porto Rico became tho next strategic neces-
sity. Gen. Miles had previously been assigned
to organize nn expedition for thnt purpose.
Fortunately ho was nlreadv ot Santlngo. where
ho hnd arrived on the 11th of July with rein-
forcements for Gen. Shatter's armv With
these troops, consisting of 3,415 Infantry nnd
artillery, two companies of engineers nnd one
company of tho Slgnnl Corps, Gen. Miles
loft Ounntnnamo on July 21. having nlno
transports, convoyed by the fleet undor Cnpt.
Hlgguison, with the Mns"nchusotts (flag-
ship). Dixie. Gloucester. Columbia nnd Yale,
tho two latter carrying troops. The oxiw-dltl-

landed nt Gunnica on July 25,
which port was entered with llttlo op-
position. Hero tho fleet was joined hv tho
Annapolis nnd thn Wasp, while tho Puritan
nnd the Amphltrlte wont to San Jnan nnd
joined tho Now Orleans, which was encaged In
blockading that, port. Tho Maior-Genor-

commanding wns subsequently reinforced by
Gen, Schwan's brigade of tho Third Army
Corps, hy Gen. Wilson with n pnrtof his divis-
ion, and alsoby Gen. Ilrookc with n part of his
corps, numbering In all 10(173 officers nnd
men. On Julv27 hoontered Ponce, ono of the
most Important ports In the Island, from which
he thereafter directed operations for tho enp-turn-

thn Island.
With the exception of encounters with thn

enemy nt Gunynmn. Hormlgueros. Ooomo nnd
Ynuco. and nn attack on n forco landed nt Capo
San Juan, thore wns no serious resistance.
Tim campaign was prosecuted with great vigor,
and by tho 12th ot August much nt the Islnnd
wns In our possession, nnd the acquisition ot
tho remnlndorwns enly a matter of a short
tlmo. At most of the points In tha Island our
troops wero enthusiastically welcomed. Pro-
testations of loyaltv to tho flag nnd gratitude
for delivery from Spanish nilo mot our com-
manders at every stage. As a potent Infiueneo
toward pence the outcome of the Porto Rlcnn
expedition was of great consequence, and gen-
erous commendation Is duo to those who par-
ticipated In it.

WAIt ENDS WITH MANILA'S FALL.
Th last sceno of tho war wan enacted nt

Manila, Its starting plnco. On Aug. 15, altera
brief assault upon the works by tho land forces,
In which tho squadron assisted, tho capital
surrendered unconditionally, Tho casualties
were comparatively few. Ily this thn conquest
of the Phlllpplno Islands, virtually accom-
plished when tho Spanish capacity for resist-
ance wns destroyed by Admiral Dewey's vic-
tory ol tho 1st or Mnv, was rormally scaled.
ToOon. Morrltt, hln officers nnd men, for their
uncomplaining nnd devoted norvlce nnd for
their gallantry in action, the nation Is sin-
cerely grateful. Their long voyngo was
mado with singular success, and tho sol-
dierly conduct, of thn men, most of
whom wero without previous oxperlonco In tho
military service, deserves unmeasured pralso.
Tho total disunities in killed nnd wounded In
tlin army during the war with Ppnln wore:
Officers killed. 23: enlisted men killed. 257:
total, 280. Offlcors wounded. II.!! enlisted men
wounded. 1,404 s total. 1.577. Or the nnvy:
Killed. 17:, wounded. 07: died ns result of
wounds. 1; InvnltdedfromserYico. 0; total. 01.

It will bo observed that while our navy was
ongnged In two great buttlis nnd In numerous
perilous undertakings In blockade, and bom-
bardment, nnd moro than 50.000 of our troops
wcrotrnnsiorted to distant lands and wero en-
caged In assault, and slcgu anu battle and
many skirmishes in unfamiliar territory, wo
lost in Dotli arms of the servlco n total of 1,008
klllod and wounded, and In tho entire cam-
paign by land and sou wu did not lose a gun or
a flag or a transport or it ship, and. with tlio ex-
ception ot tho crew or tho Morrimac, not a sol-
dier or sailor was taken prlt.oner.

On Aug, 7. torty-sl- x days from the date nf tho
landing ot Gen. Shatter' army in Cqba and
twcnt-oii- o days from tho hurrender of Snn-tlag-

tho united Btatos troops commenced
embarkation for home, and our entire foieo
wns returned to tho United States as enrly as
Aug. 21. They weio absent from the United
States only two months,

It la fitting thnt I should bear testimony to
the patriotism und devotion ot that largo ixir-tlo- n

of ournnny which, although eager to bo
ordered to thn post of greatest exijuure, for-
tunately wns not required outside of the United
States. They did their whole duty, nnd like
their oomrudos at tho ront havo earned thu
gratitude of the nation. In like manner, tho
officers and men ol tho army nnd or tho navy
who remained In their departments and sta-
tions faithfully performing most Important
duties connected with the war, and whose re-
quests for assignment In the Held and at sea I
was compelled to refuse because their aervlees

worn Indispensable how. ro entitled to tlio
highest commendation. It is my regret that
thoroseoins to be no provision Jot tholr suita-
ble recognition,

nunc ron the jikd cnoss.
In this connection It Is a pleasure for mo to

mention In terms of eordlol appreciation tho
timely nnd useful work of the American

Cros, both In roller measured pre-
paratory to the campaigns. In sanitary as-
sistance nt several of tho camps ot assemblage;,
nnd, Inter, under the nblo and experienced
leadership ot the rreldentof tho society. Mls
Clara Datton. on tho fields of bnttlo nnd hi tho
hospitals at tho front In Cuba. Working In
conjunction with the Govorumontnl authori-
ties nnd under their sanction nnd npprovnl.
and with tho enthusiastic of
many patriotic women nnd societies in the
various States, the Hod Cross has fully main-
tained Its already high reputation for Intense
earnestness, nnd ntdjlty to exerclso tlio noblo

ot Its inlerliiitloiinl organization, thus
ustlfying tho confidence and support which
t has received at the hnnds of tho American

people. To tho mombers nnd officers of this
soo'otynud till who aided them In lliolr lo

work, tho nlncero nnd Instlnc crntl-tild- e
of the soldiers and tho publlo Is duo nnd

Is freely accorded.
In tracing theso events wo nro constantly re-

minded of our obligations to the Dlvlno Master
for Ills watchful en re ovor us nndllis snloguld-anc- o.

for which the nation makes reverent
acknowledgment and offers humblo prayor for
tho contlnuanco of His fnvor.

BFAIN SUES ron TEACE.
Tho annihilation of Admiral Cervera'n floot,

followed by the capitulation of Santiago, hav-
ing brought to tho Spanish Govornmont n real-
izing senso ot thn hopelessness of continuing a
strugglo now becomo vvhollyunequal.lt mado
overtures of peace through tho French Ambas-
sador, who with tho assent of his Government
hnd acted as tho friendly roprcsontntlvo of
Snnntsh Interests during tho wnr. On tho 20th
of July M. Oambon presented a communication
slgnod by thn Duke of Almodovar, tho Spanish
Minister of 8tnto, Inviting the United States
to stato tho torms upon which It would bo
willing to mako peace. On tho 30th of July,
by a communication addressed to tho Duko
of Almodovar and handed to M, Cnmbon,
tho terms of this Govornmont wore

substantially ns in tho protocol
afterward slcnod. On tho 10th or August tho
Spanish roply. dated Aug. 7. wan handed by M.
Cambon to the Beerotary of State. It occepted
unconditionally tho terms imposed us to Cuba,
Porto Rico, nnd nn island of tho Ladrones
group, but nppoarod to scok to introduce, inad-
missible reservations In regard to our demand
as to tho Phlllpplno Islands. Conceiving that
discussion on this point could neither ho prac-
tical nor profitable, I directed that. In ordor to
avoid misunderstanding, tho matter should bo
forthwith closed by proposing tho embodiment
In a formal protocol ot tlio torms: upon which
tho negotiations for penco wore to bo under-
taken. Tho vnguo nnd Inexplicit sugges-
tions of tho Spanish noto could not bo
nccoptod, tho onlv reply boing to pre-
sent n n virtunl ultimatum n draft of
protocol embodying the precise terms tendered
to Spnln In our noto of July 30. with ndded
ntlpulntlonsof detail an to tho appointment of
Commissioners to nrr.ingo for tho evacuation
of the Spanish Antilles. On Aurr. 12 M. Cambon
announced his receipt or full powers to sign tho
protocol so submitted Accordingly, on tho
nltcrnooo of Aug. 12, M Cambon. ns the Pleni-
potentiary of Spain, nnd the Socretary of State,
ns the Plenlpolentlnry of tho United States,
signed n protocol providing:

" Article 1. Spain will relinquish all claim of
sovereignty ovor nnd titlo to Cuba

"Artlclo2. Spain wllleedototho Unltod Stntes
the Islnnd ot Porto ltleo nnd other Islands now
undor Spanish sovereignty in tho West Indies,
nnd also nn island n tho Lndronos. to bo
selected by the United Stntes.

"Artlelo3. The United States will occupy nnd
hold tho city, bay, nml harbor of Manila, pond-
ing the conclusion of a treaty of peace which
shall determine the control, disposition, and
government ot tlin Philippines."

Thofnurthnrilelo provided for tho nppolnt-ment- ot

joint commissions on tho pnrtoi tho
United Stntes and Spain, to meet in Havana
nnd Snn .lunn, respectively, lor tho purposoot
nrrnnging nnd earrvlnc out the details of the
stipulated evacuation of Cuba. Portn Illco and
other Spanish Islands In the West Indies.

Tlio II ft h article provided fortho appointment
of not. more than flvo Commissioners on each
sldo to meet at Paris not Inter than Oct land
to proceed to tho negotiation and conclusion of
a treaty of peace, subject to ratification

tho respective constitutions forms
of the two countries.

The sixth ond last nrtlcle provided thnt upon
tho signature ot tho protocol hostilities be-
tween tho two countries should lie suspended,
nnd that notice to that effect should be given
ns soon as posslblo bv each Government to the
commanders of its military nnd navnl forces.

HOSTILITIES SUSPENDED.
Immedlntcly upon the conclusion of the pro-to- ol

I issued n proclamntlon on Aug. 12sus-pendln- c

hostilities on the part of the United
States. Tho necessary orders to that end woro
at onco Riven by telegraph. Tho blockade
of the ports of Cuba and San Juan do
Porto ltleo wns In like manner raised. On tho
lSthof August tho muster out ol 100.000 vo-
lunteers, or ns near that number ns was found
to ho practicable, wns ordered. On the 1st of
December 101,105 officers and men hnd been
mustered out and discharged from the service,
and 0.002 moro will bo mustered out by tho
10th of this month. Also n aorrexpoiidlm:
number ot general nnd general stnn officers
have been honorably discharged the sen Ice.

Tho military commissions tn superintend tho
evacuation of Cuba. Porto ltleo and tho ad-
jacent islands were forthwith appointed: For
Cuba. Maior-Oe- James F. Wade. Rear Admiral
William T Sampson and Mapir-Ge- n Matthew
P. llutlor: for Porto ltleo. Major-Ge- John It.
Brooke. Rear Admiral Winfield 8. Schley nnd
Brig -- Gen. William W. Gordon, who soon
afterward met tho Spanish Commissioners
nt Havana nnd Snn Juan, resiiectlvelv'.
The Porto Itlcan Joint Commission speed-
ily accomplished its task, ond by tho
luth of October tho evacuation of the island
wns completed Tho United States Has wns
raised over tho Islnnd at noon on thnt day. Tho
administration of Its n flairs has been provis-
ionally Intrusted ton Military Govornor until
the Congress shall otherwiso provide, Tho
CuKin Joint Commission has not yet terminated
its labors. Ow Ing to tho difficulties In tho wnv
ot removing tho large numbers of Spanish
troops still in Cuba tho evacuation cannot
bo completed before tho 1st ot Jnnuary noxt.

Pursuant to tho filth nrtlclo or tho protocol. I
appointed William 11. Day, lately Secretary of
Stnto: Cushmnn K. Davis, William P.Frye, and
George Gray. Senators of tlio United States,
ond Whltclovv Reid to ho the Peace Commis-
sioners on tho part of tho United Stntes.

duo season to Paris, they there met
on the 1st of October flvo Commissioners simi-
larly appointed on the part of Spain. Tholr
negotiations havo mado hopeful progress, so
that I trust soon to bo able to lay a definite
treaty ot peace before tho Senate, with n re-
view of the steps lending to Its signature

I ilonot illscussntthln tlmo the govornmont
or tho future of tho now possessions which will
como to us ns tho result ol tho wnr with Spain.
Such discussion will bo npnroprlate after tho
treaty of pcaco shall be ratified. In tho mean-
time, and until the Congress has legislated
otherwiso. it will bo my duty to continue thn
military Governments which have oxisted
since our occupation, and glvo to tho peoplo
security In lifo and property nnd encourage-
ment undor n just nnd beneficent rule.

As soon as wo nro In possession of Cuba nnd
hnvo pacified the Island. It will bn necessary to
Kivonld and direction to its peoplo to form a
government for themselves. This Hhould bo
undertaken nt tho earliest moment consistent
with safety and assured succest It is Im-
portant that our relations with! this peoplo
ehall beof the most rrlendly character and our
commercial relations close and reciprocal. It
should bo our duty to assist In every proper
way to build up tho waste places of tho Island,
oncourogo tho industry ot tho peoplo. and
assist them to form n government which
shall bo Iroo and Indopendont. thus real-
izing tho best aspirations of tho Cuban people.
Spanish rulo must bo replaced by n just, be-
nevolent, and humano Government, created by
thopooploof Cuba, capable of performing nil
International obligations, and which shall

thrift. Industry und prosperity, nnd
promote ponce and goodwill nmong nil of tho
Inhabitants, whatever may hnvo been their re-

lations In the past. Neither rev enco nor pas-
sion should have a place in tlio now Govern-
ment. Until thoro Is complete tranquillity In
tho Island and a ntabla Government Inaugu-
rated, military occupation will bo eontinuod.

FlIIKNDLT nEI.ATIONS WITH AM. NATIONS.
With tho ono oxcoptlon ot the rupture with

Spain, the Intercourse of tlio United States
with tho great family of nations has been
mnrkod with cordiality, nnd tho close of the
ovontful year finds most of tho issues that

iriso In the complex relations ot sov-
ereign States adjusted or pi e.sentlng no serious
obstacle, to a just, and honorable solution by
amicable ncreoment

Along unsettled dispute ns to tho extended
boundary between tho Argentine Republic and
Chill, stretching alone tho Andean crests fiom
tho southern Irorderof tho Atacama Desert to
Magellan Straits, nearly a third of tho longth of
the South American continent, assumed tin
ncute stage In tho early port of tho year, nnd
afforded to this Government eecaMon to express
the iiopo that tho resort to arbitration nlready
contemplated by existing conventions betvvoon
tho parties might prevail, despite tho gravo
difficulties urlslng in Its application. I ntn
happy to say that nrrniicemonts to tills end
havo been perfected, the questions or facU. upon
which tlio respective Commissioners weroun-nbl- o

to agree being In courso of reference to
her Ilrltunnio Majesty for determination. A
residual difference touching tho northern
boundary ll'ioncioi-- s the Atacnmti Desert, for
which existing treaties provided no adequate
adjustment, bids rnlrto be settlod In like man-
ner by n Joint commission, upon which tho
United Stntes Mlnistor nt Buenos Ayres has
been Invited to servo ns umplro In tho lost
resort,

I have found occasion to approach tho Ar- -
Government with a view to removing

iffnicnces of rate charges Imposod uikhi tho
cables of un American corporation In tho trans-
mission between Buenos Ayroa and tho cities
of Uruguay und Brazil of through mee&airoa
passing from and to tho United States, A-
lthough the matter is complicated byoxcluslvo
concessions hy Uruguay and Brazil to foreign
companles.there Is strong bono that a cpod
understanding will be reoohod. and tho Im-
portant channels nt commercial communica-
tion between the United Btatoo and Atlantic

cities of South America may bo treed from
an almost prohibitory discrimination.

In this relation I may bo permitted to express
my sonsu of tho fltneis nf nil lntonintlon.il
ngrccmonf. whoroby tho Interchange of mes-
sages ovor connecting cnbles may bo regulated
on n fair basis or iiiiltotmlty. Tho world has
seen the postal system dovclopcd from a con- -

of Independent and exclusive sorvicosf:orics union, of which all conn-- ti

les enjoy the manifold benefits.
It would bo strange, woro tho nations not In

time brought to ronllzo that modern civiliza-
tion, which owcb so much of Itn progress to tho
annihilation of spaco by tho oloctno forco, de-
mands that tills moans ot com-
munication bo a ,'iorltngo ot nil peoples, (o be
ndmtnlsteted nnd regulated In tholr common
bohoof. A stop In this direction wns taken
when the international convention of 1881 for
tlio protection o submarine cables was sianod.
and the day Is, I trust, not far dlstnnt when
this medium lor tho transmission or thought
from land to laud may bo brought within tho
domain of International concert ns completely
nslsthe material cnrrlngo of oommcrco nnd
correspondence upon the face of the waters
thnt dlvldo thorn.

The claim of Thomas Jefferson Page against
Argontlna. which hns been ponding many
years, has been ndjustod. Tho sum nwardod
by tlio Congress of Argentina wns $4,242.35.

Tho sympathy of tho Amorican peoplo has
justly boon offered to tho rulor and the people
of Austria-Hungar- y by reason of tho affliction
that linn lately hofallou them In tho nssnsslna-tlo- n

ot tho Emprcss-tjueo- ti of that historlo
realm.

AUSTRIA AND inn LATTIMER STRIKE.
On tho 10th of September. 1897. a conflict

took placo nt Lnttlmor. Pa., between n body of
striking minors and tho ShorilT ot Luzorno
county and his deputies. In which twenty-tw- o

minors were killed nnd torty-fou- r wounded, or
whom ton of tho killed and twolveot tho wound-
ed wore Austrian nnd Hungarian subjects.
This deplorable ovont naturally aroused tho
sollcltudo olHho Austro-llungnria- u Govorn-
mont, which, on tho assumption that tho
killing nnd wounding Involved tho unjusti-
fiable misuse ot authority, claimed reparation
for tho sufferers. Apart from tho searching
investigation and peremptory action of tho
nuthoritlesof Fennsylvnnin. the Fodoral Execu-
tive took appropriate steps to loam tho moritn
ot tho caso. In ordor to bo In a position to moot
the urgent complaint of n friendly power. Tho
Sheriff and his deputies, having been indicted
for murder, wero tried and acquitted after pro-
tracted proceedings and tho bearing of hun-
dreds of witnesses, on tho ground that tlio
killing wns In tho lino ot tholr official duty to
uphold law and proservo publla ordor In tho
Stnto. A representative of tho Dopartmont ot
Justlco nttended the trial and reported Its
courso fully. With all tho facts In its posses-
sion, this Government expects to reach a har-
monious understanding on the subject with
that of Austria-Hungar- notwithstanding tho
ronowod claim of tholnttor after learning tho
result of tho trial, for Indemnity for Its Injured
subjects.

Despite tho brief tlmo nllottod for prepara-
tion, tho exhibits of this country at tho Uni-
versal Exposition nt Brussels in 1807 enjoyed
tho singular distinction of a larger proportion
of awards, having regnrd to the number nnd
classes ol articles entered, than those or other
countries. Tho worth or such a result In mak-
ing known our national capacity to supply tho
world's markets is obvious.

Exhibitions of this international character
are becoming moro frequent as tho oxohanges
of commercial countries crow moro Intimate
and varied. Hardly n your passes that this
Government Is not Invited to national partici-
pation at somo Important foreign centre, but
often on too short notleo to permit of recourse
to Congress for tho power nnd mennstodoso.
My predecessors hnvo BUggOHtod tho advisa-
bility of providing by n general onactmontnnd
n standing appropriation for necepting such
tnvitntions andor representation of this coun-
try by a commission. This plan has my cordial
approval.

Itrust that tho Belgian restrictions on tho
Importation ol eattlo from the United States,
originally ndopted ns a sanitary precaution,
will nt nn curly day be relaxed as to their pres-
ent features ot hardship and discrimination, so
nstoudmit live cattle under duo regulation or
tholr slaughter after landing. I am hopeful,
too, of favorable change In tho Belgian treat-
ment of our preserved and salted meats. Tlio
growtli of direct trade between tho two coun-
tries, not alone forllolginn consumption nnd
Belgian products, but by way ol transit from
nnd to other continental States, has been both
encouraging nnd beneficial. No effort will bo
spared to cnlargo its advantages by seeking
tho removal of needless Impediments nnd by
arrangements for Increased commercial ex-
changes.

CENTRA!, AMERICA.

Tho year's events in Central America
more, than passing mention. A men-nci-

rupture between Costa Itlcn and Nicara-
gua was happily composed by thn signature of
a convention betvvoon tho parties, with tho
concurrence of the Guatemalan reprosontn-tiv- n

ns n mediator, tho act being negotiated
nnd signed on board tho Unltod States steamer
Alert, then lying in Contrnl American waters.
It Is believed that tho good offices of our Envoy
nndof tho eommondorot that vessel contrib-
uted townrd this gratiryinc outcome.

In my last annual message tho situation was
presented with respect to tho diplomatic rep-
resentation of this Government In Central
America created by tho nssoclatlon of Nica-
ragua. Honduras, and Salvador under tho title
of the Greater Republic of Contrnl America,
nnd tho delegation of tholr international func-
tions to tho Diet thereof. Wiillothorepresoiita-tivocharactero- f

tho Diet was recognized by my
predecessor nnd has been confirmed during my
administration by receiving Its accredit cw En-vo- v

and granting exequnturs to Consuls com-
missioned under Its nuthorlty. that recognition
wa.squuiifio I by thodlstlnctundorntandlugthat
tiie responsl bil ity of each of t he com ponent sov-
ereign republics townrd tho United States

wholly unaffected. This proviso wns
lieedtul, inasmuch as tho compact otthethrco
republics was at the outset an association
whereby certain representative functions were
delegated to n tripartite commission rather
than a federation fiossesslnc centralized powers
of government nnd administration. In this
view of tholr rolntlon.nnd of I ho relation of tho
United States to tho sovoral republics, a chango
in the representation of this country In Cen-
tral America was neither recommended by
the Executlvo nor Initiated by Congress, thus
lenvlnConoof our Envoys accredited as here-
tofore separately to two States of tho greater
republic. Nicaragua and Salvador, and to a
third State. Costa ltleo. which was not a party
to tho compact, whllo our othor Envoy was
similarly accredited to a union State, Hon-
duras, nnd a non-unio- n State, Guntemulu. Tho
result has been that tho ono has presented
credentials only to the President of Costa Rlea,
tho other having heon rocolved only by tho
Government of Guatemala.

Subsequently the three associated republics
entered into negotiations for taking the stops
forecast Un tho original compact. A conven-
tion of their delogntos framed for them a fod-

oral constitution under the name ot tho United
States of Control Amorica. and provided for a
central federal government and legislature.
Upon ratification by tho constituent States, the
1st of November last was fixed for the now
system to go Into operation. Within a few
weeks thoreaftor the plan was soverely tested
by revolutionary movements arlslnc with a
consequent demand forunltyot action on tho
part of tho military power of tho federal States
to suppros) thorn. Under this strain the now
union seoms to hnvo been weakened through
tho withdrawal of Ita moro Important mom-bu- rs

This Government was not olllclally ad-
vised of tho installation ot the federation nnd
hns maintained nu attitude of friendly oxpoct-one- y,

whllo In nowise relinquishing tho posi-
tion held from tho outset that the responsibil-
ities of tlio several States toward u remained
unnltored by their tentative relations among
themselves.

NICARAOUA CANAI, A NECESSITY.

Tho Nicaragua Canal Commission, under the
Chairmanship of Rour Admiral John O. Wnlkor.
appointed July 24. 1H07, undor tho authority
of a provision In tho Sundry Civil not of June 4
of that ycur. has noarly eomplotcd Ita Inborn,
and tho results of Its exhaustive inquiry Into
the proper route, tho feasibility and tho cost of
construction ot un iiiteroceanlo canal by a
Nlcaruguan routo will bn laid boforo you. In
tho performance of its task tho commission
received all possible courtesy nnd assist-
ance from tho Governments of Nicaragua nnd
Costa Rica, which thus testified their apprecia-
tion of tho Importance of giving a spoedyand
practical outcome to tho great projoot thnt has
for m many yenrs engrossed the attention of
the respective countries.

As tho scope of tho recent Inquiry embraced
tlio whole subject, with the uim ot making
plans and survoys for a canal bv tho most nt

route, it necessarily Included n review
of tho results of previous surveys nnd plans,
and In particular thoso adopted by tho Alnn-tim- o

Canal Company under Its existing con-
cessions from Nicaragua und Costa Rica, so
that to this extent thosograntn necessarily hold
as essential a tmrt In the deliberations and con-
clusions ot the Canal Commission as tlioy
have hold and must needs hold In tho dis-
cussion of tho matter by the Congresa.
Undertlfesocircumstaiices.and Invlowof over-ture- x

made to tho Governments of Nicaragua
and Costa Rico by other parties for a new canal
concession, predicated on the assumed ap-
proaching lapse of the eonl tacts of tho Murl-tlm- o

Canal Company with those Stntes, I havo
not hesitated to express my conviction that
considerations ot expediency and International
policy as botweon the several Governments In-
terested In tho construction and control of nr.
lutoroecanic canal by this route require tho
maintenance of thn status quo until the Canal
Commission shall have reported and tho United
States Congress shall havo hail the opportunity
to pass finally upon the whole matter il ur-
ine tho present session without ptujudlco by
reason ol anychauge in thunxistingcomlltioiih.

Nevcrthvlcss.it appears that the Government
of Nicaragua, as ono of its last sovctelgnncts
bofoio merging its powers in thoso ot tho
nowly formed united Stutes of Central Amer-
ica, has gi anted an optional concession to an-
other association, to become effective on thn
expiration of the present grant. It does not
appear what surveys hnvo boon mado or wlint
route is proposed under this contingent giant;
so that an examination of tho feasibility of Its
plans Is necessarily not embraced in tho report
of tho Canal Commission All these circum-
stances suggest tho urgency of some definite
action by tno Congress at this session. If the
labors of the past are to be utilized and
the linking ot the Atlantlo and Pacific oceans
by a practical waterway Is to be reallred. That
the construvtlon ot luuh a marltlmo highway la

tut, ti lVB?''irfTJtitof'ltiy1MfhrtW'"-A'--'Al'- "'

now more than evor Indlsponsableto that lntl-- J g
mate nnd ready intercommunication between1 Sour eastern and western seaboards demandei M
by tl Ainnexotion of the Hawaiian Islands am , il
tho prospective expansion ot our tnfiuonce ant - M
commorco In tho Pacific, and thnt our national- - " sj
policy now more imnnrutively than over calls r JS
for itn control by this Govornmont, aroprppo--
nltlons which, I doubt not, the Congress will iduly appreciate and wisely act upon. "f SAeonvontion providing fortho revival of th m
late United States and Chilian Claims Commis- - fl
sion nud tho consideration of claims .which M
woro duly presented to the late commission. 3?
but not considered because ot the expiration Of. jfc
tho tlmo limited fortho duration ot the cothr-- i mmission, wns signed May 'M, 1807. und has re- -. ' 8k'
maliieduiincteduiion by tho Senate. The term- - .,5
therein llxod for effecting tlio exchange ot ratlr? fsllcatlons having claimed, the convention falls' 3unless the time bo exteudod by amendment. St
which I nm endenvorinc to bring about with- - Jg
tho friendly concurrence of the Chilian, Goy-- T fenimont. ! t!a

OUn DELATIONS WITH CIIINA. '
Tho United States has not been anlndifferentspoctntor of tlio extraordinary events transpir- - sl-

ing in the Chineso Empire, whereby portions oil is
its mnritlmo provinces are passing under the to
control ot vnrious European powers: but the.prospect thnt the vast commerce whloh the1 menergy of our citizens and the necessity of our '4'
stnplo productions for Chinese uses has built"' Hy
up In thoso regions mny not bo prejudiced ' aa
through nny exclusive trcatmont by the now..occupants, has obviated tho need of out $3country becoming nn actor In the sceno. jffl
Our position among nations, bavins a? 7Inrgo Pacltlo coast, and a constantly expand- - 'J3f
lng direct trade with tho farther Orient, elves" 3j
us tho cquitnbio claim to consideration and '

friendly, treatment in this regnrd, and it will 5 S'
bo my aim toMibRorvo our Inrgo Interests In,
that quarter by nil means appropriate to th8 AS
constant policy of our Government. Thnter ft
ritorlesof KlaoChou.orWet Hnl WelnndorPort '&Arthur and Tullenwan. leased to Germany."' mGreat Britain and Russia, respectively, tor "Sk
terms of years.wlll.lt Is announced, bo oponi ,ito International commerce during such alien1 M'occupation; and If no discriminating; treat-- " ig.
montof Amorican cltirons nnd tholr trade, bo - vg
round to exist, or bo horoaftor developed, the -
desire ot this Government would appear to be Vjfi,
reallred. ' jj,

In this relation, ns showing the volume and S,
vnluo or our exchanges with China and the, &
peculiarly favorable, conditions whloh exist for M

Miner de tmboltllar perfect No bay Mlentoa.
Svaus' Ida. Ad- -
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""'left? ' j
Ever gone to buainess and '.m

found your business gone? One m
doesn't know just " vviiere they're al
nt " : but we'll toll you to-m- or Wl
row, we hope. mi

Now if nny of our good friends. Ji
are looking forward to a big fire 39
sale just let them look up nt the ifl
sketch above; it's from "lifo V a

Annex though is still intuct, "Jj
saved by the double walls sepa- - M
rating it from main building M

heat couldn't get in. Our new
Hnrderfold underwear, adver-- m
tised yesterday, is made on the1 'm
same principle, two separate m
folds heat can't get out. ' 'j

"Warren Street salesmen nre
all at Princo 'Street, and they'll, 1
try to mako "Warren Street cus? M
toiners feel at homo ; the stock is ft
identical with what was at War- - M

ren Street; it's again duplicated, ja
at 32nd Street. ... 1

It means every good kind 6t' jl
suits overcoats shoes hats and 1
furnishings for man or boy. m

Rogehs, Peet & Co. a
Princo and Drosdvray. 'sgl'

M S

MUST GO ABROAD 1
To Learn About Your Home.

"A short tlmo ogo I was visiting In New yk
York Htate. Massachusetts und Connecticut.- - &
and I was particularly impressed with the ftnumber of times I wns nsked what I knew'? Snbout l'ostum Coreal Food Coffee, made M, ,1
liattloCieek. , X" I generally replied that I had never used. &Postum, but know of a good flnny who did.
and I know that It was made by mon who dt f5voted tholr tlmo and study to the perfection Qt Jjl
food and food beverages. ' gfjr1

MP.8. n. E. MONAQHAN. jM
745 N. 'Waterloo nve.. Jackson, Mich. M

"Ono of my termor classmates. Mrs. E. Kins- - "Ml
ley ot Wentlleld. Mass , Boomed greatly sur-- vk
prised that I had never used Postum. The ,

family wero very enthusiastic over lte effect' gt
uiion them. Hold they could not enjoy life ,,'
without it. Tho physician had recommended ;

total abstinence lrom coffee, as she had In- -' Tijuied her digestive organs by using it, and - '
was considered a confirmed and Incurable dys- - 'm
politic, hut when put upon Postum Cereal Food 5f
Coffee, alio immediately began to get well, nnd
left oil tho drugs and the coffee. Now she Is1 W

able to eat anything alio likes without the least ., ?
symptom ot disease. Her life boforo had been J. Vf
ono of sutTcrlne, and It is now one of enjoy
ment. Bho sold It would bo impossible to fft
speak too highly In its ., ' if" When I wus In Wegtlleld eight years ago M
visited Mr, Albert Atkins, who was then a very, 3gi eat sufferer. Both ho and his friends did nol'r 2
think It possible, for him to live more than n 7s
short time. 1 found him so well on this visit .

that I Insisted upon knowing what made the1, 'l
change. Ho said lie had visited every pointer 2the compass und tried almost everything he m
hud ever heard recommended, hut all of Ho jffr
avail, until lm was led by the Postum Cereal 3K
artlclestosuspect thatthellttlocotloe he drank M
wns really poisoning lilm day by day, ana from ,B
tho vorytimu that ho quit coffee entirely and fib
began to uso Postum he began to get better. 'gft
lie Is a very wealthy mini and travebi u irreat a?
deal, but says lm never I'aves home for on g
nlglit without his oi'tlit ot l'osiuni, rag,

7 Idle ut Jamaica Plains, Mass., 1 visited o wffl
retired sea captain's home. lie said In all his. ffifj
experience, fur and near, on land or water, he ga
had never found any beverage that would fV
compare with Postum Crica) rood Coffee.
Whllo he used to drink cotleij lie suffored with ,ffH
headaches, drowsiness and an unnatural thick- - sm
enlnc of the blood, but since quitting the coin- - Sfl
mon eoffen and using Postum. he was free Wt
from nil his ailments. I drank my first .cup ot JBj
Poitum with him. and. to my surprise, found It Of
a vary delicious, palatublo drink, which I havo U

slneo used with invorublo results. I canno: 51
tell ball of what 1 heard In nralse-o- f Postum 3u
during my visit In the East. It is sufficient to rWsay that Postum has a very firm foothold with Sx
piy lantern friends. TSS' I wish to add that on one or two occasions I 4;
have had Postum served to me rather flat, but Jg
always know In such cases that It Is simply be- - Jcause It has not been allowed to boll tonr jgl
enough to bring out th delicate and wU- - fl
kuovtu flavor." Adv.


